1st E-Meeting – 13 th December 2004

[Wally Tyner ] : On the agenda it says that I start with objectives.  In fact, they are pretty simple.  First, we wanted to test the technology with a small group before trying it with a larger group of project participants.  Beyond that, the rest of the agenda provided by Florence is what we want to accomplish.  So I suggest we move on to the second item.

[Emmanuelle Chevassus] : For our work in the WP3 : we have worked this summer with a student on the tariffs of Mediterranean countries. As I told to Wolfgang yet, we have to validate her work .... the data will be available at the end of January. Concerning the EU tariffs, we are working on this part... We have began : Jacques explained you where we are at Bruxelles

[Wolfgang Britz ]: O.k., as probably the rest of the session trurns around integration of WP3 and WP6, I invite you to download a document ... so that you may see the product/country list

[Wolfgang Britz ]: You find the list of products on page two of the documents. We added recently: more cereals, the fruits & vegs, wine and a couple of other products.

[Florence Jacquet]: No idea about the reason I didn't receive it. We will find later

[Wolfgang Britz ]: The list of products is the maximum we could achieve given data availability at FAO and EUROSTAT.

[Wally Tyner ] : Seems that the key is the questions you pose at the end of the document.  Should we discuss those?

[Wolfgang Britz ] : Perhaps one point before. We first had a version with bi-lateral trade flows between the EU and all individual Med countries. The trade model had afterwards 35.000 variables and equations, and was very hard to solve. We have now blocked the Med countries to one trade block (so only flows from the Med block to EU and vice versa), but we still have individual behavioural equations for each of the Med countries

 [Wolfgang Britz ]:Any comments on that?

[Wally Tyner] :  Seems reasonable to me.  Are the EU-15 and additional 10 handled separately?

[Wolfgang Britz ] :For the time being, yes. The current base year is 2001, so before accession. Additionally, we want to model the slow price integration process between the two blocks.

[Emmanuelle Chevassus] : Do you analyse with your model, the EU exports or both exports and imports?  

[Wolfgang Britz ]: We analyse bi-lateral flows between all trade blocks, the model is globally closed.

:

[Wally Tyner] : So Med country trade with the two blocks is separated.  That is good and could be important.

[Wolfgang Britz ] : Yes, it is separate. There is eventually scope to break down the Med block into two groups, if that is important given current trade/policy relations, but beyond that, I fear we run into technical problems.

[Florence Jacquet] : Should we consider separatly Turkey and the others ?

[Emmanuelle Chevassus] Concerning Med countries : I don't understand. You treat them as a whole bock? 

[Emmanuelle Chevassus] : 

O.k., first Emmanuelle. The bi-lateral flows are modelled using the Armington assumption. So what we are assuming is that there are no quality differences regarding the products inside the Med block on the trade side. But there are still separate supply/demand/feed/processing systems for each of the Mediterrean countries

[Wolfgang Britz ] :  Now to Florence: the reason for a separate trade block for Turkey being its status as an candidate country?

[Florence Jacquet] : yes

[Emmanuelle Chevassus] : OK! 

[Wolfgang Britz ]: Emmanuelle: are there sizeable difference regarding the EU import regime in between the Med countries (i.e. does Israel face the same import tariffs as Morocco?). Are there bi-lateral TRQs?

EmmanuelleChevassus : In the file you sent us (in the questions), you say that you need the tariff system of the EU vis-à-vis Mediterranean countries... but for all the agricultural and food products? I understood we had to analyse only fruit and vegetables... 

[Wolfgang Britz ]: O.k., the model covers much more then fruits & vegs. it is question to the project if we should also look at other products (the model will do it anyway, but the question is: will we have reliable policy data to same something for other products? How much time is required to do it? It is importnant?

[Emmanuelle Chevassus] : I answer to your last e-question ! Concerning the diffeence regarding the EU import regime. yes there are differences among Med countries. For example the tariff applied by EU toward Turkey is very low comparing to other med countries. Concerning TRQ also, some countries may have, some other not

[Florence Jacquet] : To answer Wolfgang's question : there are big differences between the EU- TRQs for the different Med Countries. Do you agree Emmanuelle ?

[Emmanuelle Chevassus] : yes Florence

[Wolfgang Britz ] :The difference being in the in-quota tariffs, or in the quanities?

[Florence Jacquet] : both

[Wally Tyner] : 

What about the Med country tariffs on EU products such as wheat, meats, and milk products?  Are they included in the work that was done on Med country tariffs?  That, I think, is important for our study, as we need to also estimate the benefits to the EU of trade liberalization with the Med countries.

[Emmanuelle Chevassus] : The student worked this summer on data covering all agricultural products (and food products) in CN 6 or 8 digits depending the country

the problem is that all the Med countries are not covered, because of the lack of data... but if I remember well, the major countries are covered. 

[Wolfgang Britz ] : Sounds great! So following Wally's suggestion, we could also look at improved access for EU products into Med countries..

[Wally Tyner] : That should be OK.  We cannot cover everything.

[Florence Jacquet] : Should we go on with  Wofgang's questions raised on the  file he just send?

[Emmanuelle Chevassus] :  In fact, at the very begining I understood that Wolfgang's model was used to estimate likely impacts of the liberalisation fo EU products into Med countries, and not for Med products into EU countries. 

[Wolfgang Britz ] : 
I hope that the model can do both directions, but that naturally requires that we have sensible policy data and behavioural parameters for all goods, and the EU and Med countries ...

[Florence Jacquet] : 

If the Med countries protection to the EU differs from one Med country to an other will that make any problem to consider a Med block ?

[Wolfgang Britz ] :
Yes, it will: we will face a typical aggregation problem ..

[Emmanuelle Chevassus] : I don't understand : even if you have estimated your Armington system as a block, why can't you apply different tariffs inside your block if you have a disagregation . Can't you apply different tariff variations among countries? 

[Wolfgang Britz ] : I must think a little bit longer about that. But I see a chance there. So what you propose is that we have bi-lateral tariffs per country, but the Armington working solely on the block It will require however chaning the code and infrastructure of the model to a certain extent.

[Florence Jacquet] : I have another agregation  question for Emmanuelle :will you give to Wofgang the EU protection for  agregate product :  Citrus, apple +pears+peaches.. ..?

[Emmanuelle Chevassus] : Sorry, but my english is really bad... I hope I can express my idea... Did I understand well? You may model bilateral flows, but with a unique Armington model? i.e you have the same elasticities for each Med countries, but for each Med countries a different price variation due to the tariff variation... so the impacts will differ from one country to another?

[Wally Tyner]:If I understand correctly, Wolfgang will have at the end of January the Med country tariff information.  What about the EU information, Emmanuelle?  And back to the questions posed by Florence, might we be able to have initial CAPRI runs for use in the Delphi?

[Emmanuelle Chevassus] : Answer to Florence : the nomenclature is not really a problem. We worked with the Combined Nomenclature but we may match it with other nomenclatures and agregate the data... 

[Wolfgang Britz ] : 
Again regarding the country break down: I really need to think about that. It could well be that the technical overhead to get in per-country tariffs could render it equally sensible to do the Armington on a single country basis. I probably will discuss that in the team here and with Arne Drud (who is behing CONOPT, the solver we are using).

Florence: when do you need results for the Delphi?

[Emmanuelle Chevassus] : About the EU information for fruit and vegetables, we said for the end of May.  About the pb of Armington, I understand you can't answer directly !!!! 

[Florence Jacquet ] : Delphi will begin in july

:

[Wolfgang Britz ] : It is clear that both a reference run and a lib run only make sense if we have import tariffs for fruits and vegs in. If Emmanuelle is able to send these data by May, we should have time in June to do the runs. What about reference run results from the country specific models (as TASM)?

A specific question: we will get the minimal import prices in?

[Emmanuelle Chevassus] : for fruit and vegetables YES for the EU mimimal import prices. For the Med countries, I don't think there is minimal import price. But we do not have this infromation

[Wally Tyner] : We expect to have liberalizations scenarios defined in June, but probably it makes sense for the early CAPRI simulation to do reference and full liberalization.  Do others agree?

[Emmanuelle Chevassus]: Yes

[Florence Jacquet] :Yes. Maybe we need to complete the information on the Med countries protection. 

[Emmanuelle Chevassus] : what do you mean, Florence?

[Wally Tyner] : Seems to me that we have essentially handled the items that were on the agenda.  Clearly, there needs to be continued close communication between Wolfgang and Emmanuelle.

[Wolfgang Britz ] : Before we close: Florence, what about input from the other modelling teams? It does not make a lot of sense to come up with an early run, if any real results will look mighty different later ...

[Emmanuelle Chevassus] : To complete the information you collected with our partners in Med countries

[Florence Jacquet] : Woflgang: you're right, we have to discuss with Erol and Rachid

[Wolfgang Britz ] :O.k., I propose that Emmanuelle and myself have a separate meeting/phone call (whatever is efficient) quite soon, and that equally, Floremnce, Erol and Rachid talk about "model integration" ...

[Florence Jacquet] : OK. Do you have any other questions ?

[Wally Tyner] : I don't.

[Emmanuelle Chevassus] : Wolfgang, we could do another e-meeting with Jacques. I propose the second week of January. Which day do you prefer? Except Monday afternoon, wednesday afternoon and thursday afternoon, I can have this meeting whenever you want.

[Emmanuelle Chevassus] : I do not have any other questions;.. after few minutes of adpatation, I found this way of communicating quite efficient? Did you?

[Wally Tyner ] : Works well, and as we get more experienced, should be even better.

[Wolfgang Britz ] : No further questions from my side. Thanks everybody for the input and the suggestions. it would be great however to link video to it. There is also the possibility to let other see applications on your computer (e.g. HTML-Tables from CAPRI results). We should ty to find  out how we can do these things with more then 2 people.

